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SUBJ: APCC AND THE BUSINESS COMMUNITY 
REF: ADDIS 10065 

1 . OVER PAST FEW DAYS, IT HAS BECOME INCREASINGLY CLEAR THAT 
APCC BECOMING MORE AND MORE INVOLVED IN SPHERE OP BUSINESS. ON 
AUG 27, AMHARIC LANGUAGE PRESS CARRIED APCC ANNOUNCEMENT THAT 
NATIONAL RESOURCES DEVELOPMENT SHARE COMPANY (NRD) AND SUBSI- 
DIARIES SUCH AS AMBO MINERAL WATER PACTORY HAD BEEN "NATIONALIZED" 
AND PLACED UNDER DIRECT CONTROL OP IMINSTRY OF FINANCE. 
ANNOUNCEMENT IN PACT HIGHLY MISLEADING SINCE THESE PROPRTIES 
NATIONALIZED AT END OP WORLD WAR II WHEN SEIZED FROM ITALIANS 

BY ETHIOPIAN CUSTODIAN OF ENEMY PROPERTY. NRD IS DIRECT 
SUCCESSOR OP CUSTODIAN AND HAS, 

MOREOVER, BEEN UNDER CONTROL OP PINANCE MINISTRY POR SOME 
TIME. ACCORRDING TO MINISTER OF FINANCE MEGASH DESTA, ONLY 
THING THAT WILL CHANGE IS NAME. 

2. ON POLLOWING DAY.BOTH ENGLISH AND AMHARIC PRESS CARRIED AFCC 

ANNOUNCEMENT THAT AMBASSA BUS CO (KNOWN OPPICIALLY AS 
GENERAL ETHIOPIAN TRANSPORT CO) HAS ALSO BEEN NATIONALIZED 
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UNDER DIRECT SUPERVISION OE MINISTRY OE EINANCE. ANNOUNCEMENT 
SAID THAT COMPANY WAS FOUNDED 22 YEARS AGO BY 31 SHAREHOLDERS, 
LARGELY MEMBERS OE ROYAL EAMILY. MOST OE CAPITAL WAS BELIEVED 
TO HAVE BEEN DRAWN EROM PUBLIC EUNDS. ACCORDING TO COMMITTEE, 
SHARE VALUE OE COMPANY HAD BEEN DELIBERATELY INELATED TO 
EXCLUDE ORDINARY SHAREHOLDERS. IT ADDED, HOWEVER, THAT THOSE 
LEW INDIVIDUALS WHO BOUGHT SHARES WITHIN LAST 12 MONTHS WOULD 
BE EULLY COMPENSATED. 

3. COMMENTING ON THIS LATTER NATIONALIZATION, EINANCE MINISTER 
TOLD EMBASSY OEFICERS THAT REASON THT COMPANY NATIONALIZED WAS 
BECAUSE IT WAS A PUBLIC SERVICE COMPANY, OWNED BY A SMALL 
NUMBER OE INDIVIDUALS, WHICH WAS NOT PROVIDING PROPER SERVICE TO 
PUBLIC. HE WENT ON TO SAY THAT ACTION SHOULD NOT BE CONSTRUED 
AS A PATTERN FOR FUTURE AND THAT IT EXTREMELY UNLIKELY THAT ANY 
"NORMAL " COMMERCIAL ENTERPRISE WOULD BE AEFECTED. 

4. SOMEWHAT MORE DISTURBING THAN NATIONALIZATION ANNOUNCMENTS, 
HOWEVER, ARE STORIES EMBASSY HAS HEARD ON TREATMENT OE ONE 
ETHIOPIAN AND ONE GERMAN BUSINESSMAN AT HANDS OFAECC. EIRST 
CONCERNS ATO GEGREYES BEGNE, GENRAL MANAGER OF ETHIOPIA 
AMALGAMATED, WHICH IMPRTED ETHIOPIA'S FERTILIZER REQUIREMENTS 
EOR LAST YEAR AND REPRESENTS NUMER OE US AND OTHER 

EOREIGN EIRMS. DURING COURSE COMMERICAL DISPUTE WITH AIDE 
(GOVERNMENT PURCHASER) ON PAYMENT EOR LAST PART SHIPMENT, ATO GEB- 
EYES WAS INEORMED BY AECC CAPTAIN THT HE MUST DELIVER FF.RTTI IZ.ER 
BEFORE DISPUTE SETTLED BECAUSE "IT WAS HURTING FARMERS." 

GEBREYES REPLIED THAT THIS WAS NOT POSSIBLE WITHOUT SOME 
KIND OF PAYMENT SINCE COMMERCIAL BANK HELD TITLE TO FERTILIZER. 

ON EOLLOWING DAY, A LIEUTENANT AND TWO SERGEANTS ARMED WITH 
MACHINE GUNS WALKED INTO OFEICE, SLAPPED 

GEBREYES IN EACE AND TOOK HIM TO 4TH DIVISION HEADQUARTERS, 

WHERE HE WAS BEATEN. HE WAS LATER RELEASED AND AT MOMENT IS 
TRYING TO CONVINCE COMMERICAL BANK TO ADVANCE MONEY EOR 

rei.ea.se of fertilizer. 

5. GERMAN BUSINESSMAN IS GENERAL MANAGER OF TRAPP, GERMAN 
CONSTRUCTION COMPANY WHICH BUILT NEW ADDIS-ASSAB HIGHWAY. AECC 
HAS ORDERED MANAGER TO PAY ETH$500,000 (US$240,000) IN BACK 

PAY CHIMED BY ETHIOPIAN WORKERS, WHICHMANAGER EELT NOT 
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JUSTIEIED. IN MEANTIME, MANAGER REEUSED EXIT PERMIT. ACCORDING 
GERMAN AMBASSADOR, EOREIGN MINISTER TOLD HIM HE WAS HELPLESS. 
WYMAN 
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